
MINUTES 
 

VIRGINIA SMALL BUSINESS FINANCING AUTHORITY 
BOARD OF DIRECTORS MEETING  -  LOAN BUSINESS 

February 15, 2006 - 12:00 P.M. 
Eighth & Main Building, 3rd Floor Conference Room 

Richmond, Virginia 
 
 
 
I. Voting members present:  Hattie Hamlin, Bob Young (on behalf of the Honorable 

J. Braxton Powell), Pallabi Saboo, Leon Moore, and Michael Joyce. 
Others present:  Scott Parsons, Jasen Eige (Senior Assistant Attorney General), 
Barbara Carter, Mary Jo Sisson-Vaughan, Patty Thorne, and Anna Mackley Cobb. 

 
 
II. Approval of Minutes  -  On a motion by Bob Young, seconded by Leon Moore, the 

minutes of the January 18, 2006, Board of Directors Meeting - Loan Business were 
unanimously approved. 

 
 
III. 501(c)3 Bond Application 
 

A. American Foundation for Affordable Housing, Inc.  -  City of Portsmouth, 
City of Virginia Beach, County of Gloucester  -  $17,850,000. Anna 
Mackley Cobb reviewed for the Board this application for 501(c)3 bonds to 
finance the purchase of three facilities. 

 
 
IV. PUBLIC HEARING 
 

A. American Foundation for Affordable Housing, Inc.  -  City of Portsmouth, 
City of Virginia Beach, County of Gloucester  -  $17,850,000  501(c)3 
Bond.  On a motion by Leon Moore, seconded by Bob Young, the Board of 
Directors unanimously adopted a final resolution approving the issuance of 
501(c)3 bonds to finance the purchase of three assisted living facilities and 
the construction of additional space at the Portsmouth location. 

 
 

V. Request for Increase in the Local Housing Tax-Exempt Bond Allocation Cap  -  
Anna Mackley Cobb provided background information to the Board on a 
request from a development company, National Commonlife Development, to 
increase the limit on private activity bond allocation requests submitted by local 
housing authorities from $10 million to $16 million per project for the January 
1 to October 1 timeframe as noted in the Private Activity Bond Allocation 
Guidelines. The Board was provided opinions on the increase through letters 
and E-mails from several bond counsel and local housing authorities as well as 
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the Virginia Housing Development Authority. After discussion and with staff’s 
recommendation, a motion was made by Leon Moore, seconded by Bob Young, 
and unanimously approved to authorize VSBFA to change its allocation limit from 
$10 million to $20 million through June 30 and beginning July 1 each transaction 
limit is subject to the remaining allocation available for local housing authorities 
per the Code of Virginia. 

 
 
VI. Economic Development Loan Fund Application 
 

A. Page County IDA  -  $600,000.  Mary Jo Sisson-Vaughan presented this 
request to the Board. On a motion by Pallabi Saboo, seconded by Michael 
Joyce, the Board of Directors unanimously approved a $600,000 5-year 
term loan through the Economic Development Loan Fund with both Page 
County IDA and Mimslyn Inn Property, LLC as co-borrowers and with the 
ability to allow staff to negotiate the requirement to disallow dividends to 
principals without VSBFA approval. 

 
 
VII. Request for Extension of Loan from Advanced Polyurethane Technology, Inc. 

(APT)  -  Patty Thorne presented a request from APT to change the terms of its 
note for a period to cover its past due status. On a motion by Michael Joyce, 
seconded by Pallabi Saboo, the Board of Directors unanimously approved the 
forbearance of the note subject to the closing of its outside investors. 

 
 
VIII. Board Review and Ratification of Loans Approved/Declined by Staff  -  On a 

motion by Leon Moore, seconded by Michael Joyce, the loan decisions of $500,000 
or less approved/declined by staff for January 2006 were unanimously ratified. 

 
 
IX. Update on VSBFA Budget  -  Board members received a copy of the fund 

accounting report which gives the status of the Authority’s available cash by loan 
program. Scott Parsons informed the Board that the VCAP balance is down to 
$6,000. Participating banks have been notified that VSBFA not be enrolling any 
additional loans into the program as of February 21st. The program will be 
suspended until additional financing can be obtained otherwise it will be shut down 
either temporarily or permanently.  Mr. Parsons also updated the Board on the 
status of the four budget amendments requesting an increase in VSBFA’s budget 
that have been submitted to the General Assembly. The amendments are all the 
same but are being sponsored by different delegates and senators. Mr. Parsons 
described the approval process that the amendments will go through and 
commented that this is the first time four budget amendments have been placed in 
the General Assembly on behalf of the Authority. 
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X. Other Business 
 
 A. Upcoming Board Meetings  -  Mr. Parsons informed the Board that the 

executive director of the Virginia Economic Development Partnership, Jeff 
Anderson, will be attending the April board meeting instead of the March 
meeting as was originally scheduled.  Mr. Anderson is interested in talking 
with the Board about the financing programs that are available for 
businesses for economic development purposes and what he believes is 
necessary in the way of financing to help the state’s economic development 
effort.  Also, the new Secretary of Commerce and Trade, Patrick O. 
Gottschalk, will be invited to attend one of the Board meetings to give his 
insight as to what the administration’s vision is for economic development, 
business development, and small business financing. 

 
 
 B. Change to Revolving Loan Fund (RLF) Operating Plan  -  Patty Thorne 

presented information to the Board regarding a proposed enhancement to 
the RLF plan.  With the approval of U.S. EDA, the VSBFA will be able to 
assist micro-loan programs run by localities and regional entities, such as 
planning districts, by becoming a funding source for their loan programs.  
Borrowers must still comply with all U.S. EDA mandates and require-
ments.  Pilot programs will be established between VSBFA and Mt. Rogers 
Planning District and VSBFA and Montgomery County. 

 
 
XI. The meeting was adjourned by the Vice Chairman. 


